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SINOCHEM HONG KONG (GROUP) COMPANY LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited consolidated financial statements of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 December 2018.

Principal activities and business review
The principal activity of the Company is investment holding. Details of the principal activities of the Company’s principal
subsidiaries, joint ventures and associates are set out in notes 1, 18 and 19 to the consolidated financial statements,
respectively. There were no significant changes in the nature of the Group’s principal activities during the year.

Results and dividends
The Group’s profit for the year ended 31 December 2018 and the Group’s financial position at that date are set out in the
consolidated financial statements on pages 7 to 152.

Dividends amounting to US$110,198,000 (equivalent to HK$862,353,000) were declared to the immediate parent during the
year ended 31 December 2018.

Details of dividends distribution during the year are set out in note 10 to the consolidated financial statements.

Share capital
There were no movements in the Company’s share capital during the year.

Distributable reserves
At 31 December 2018, the Group's reserves available for distribution, calculated in accordance with the provisions of
sections 291, 297 and 299 of the Hong Kong Companies Ordinance, amounted to HK$20,373,872,000.

Directors
The directors of the Company during the year and as at the date of this report are as follows:

Li Lin
Lin Yu (appointed on 1 June 2018)
Hu Xuejing (resigned on 1 June 2018)
Ning Gaoning

In accordance with the Company’s articles of association, all the directors shall retire and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting.

Directors’ rights to acquire shares
At no time during the year was the Company or any of its holding companies, subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Company’s directors to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate, nor were any such rights exercised by them.

Directors' interests in transactions, arrangements or contracts
No director nor a connected entity of a director had a material interest, either directly or indirectly, in any transaction,
arrangements or contracts of significance to the business of the Company to which the holding companies of the Company,
or any of the Company’s subsidiaries or fellow subsidiaries was a party during the year.
























































































































































































